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March 11, 2020

The Honorable Walter J. Clayton 111
Chairman

U.S. Securities and Exchange Commission
100 F Street, NE

Washington, D.C. 20549

Dear Chairman Clayton:

We write to urge the Securities and Exchange Commission (SEC) to protect investors and the American financial
system by requiring public companies to fully disclose, in detailed statements to investors, their exposures to risks
related to coronavirus 2019 (COVID-19), and the steps they are taking to mitigate these risks. In a time of growing
fear and uncertainty, shining the bright light of transparency will enable investors and other market participants to
make informed decisions about where risks truly lie.

On March 11, 2020, the World Health Organization declared the coronavirus to be a pandemic.' The virus has since
spread to every continent except Antarctica and has been found in over 100 countries® resulting in thousands of deaths
across the globe,? entire cities and countries being quarantined,® and strict international travel restrictions.’ This has
had serious economic impacts on global trading, business, and consumer activity and has resulted in the plummeting
of domestic and international manufacturing activity, causing severe disruptions in international supply chains.®

Because of the astounding and widespread impact, the coronavirus is imposing on national economies and financial
systems around the world and the accompanying disruptions to global supply chains, it is absolutely critical that
companies fully and promptly disclose their direct exposure to coronavirus-related risks. This includes the expected
impacts the coronavirus will have on their operations and personnel, the secondary effects such as changes in demand
for their products and services, and impacts on supply chains, third-party service providers, and business practices.
Although in some cases it may be too early to ascertain the full impact COVID-19 will have on companies,
information related to events reasonably likely to cause a material change in a company’s costs and revenues and the
steps that a company is taking to address the short-, mid-, and long-term risks posed by the virus remain material
information that companies are required to disclose to investors by law.

Shareholders, investors, and financial markets rely heavily on these disclosures to make informed investment
decisions, and the recent market volatility highlights the investor fear and uncertainty about the effect that the
coronavirus will have on financial portfolios.” Given the extreme impact the outbreak has had on companies across
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the globe, it is critical that investors and the markets be given the information they need to make investment

decisions, protect their hard-earned savings, and ensure the companies they are invested in are taking all necessary
steps to protect their value.

We urge the SEC to utilize all of the tools it has available to protect U.S. investors and markets by ensuring public
companies are fully and promptly disclosing all material information related to this pandemic.
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