HOME Investment Partnerships Program & Community Development Block
Grant Program Request for Information

Chairman Mike Flood & Ranking Member Emanuel Cleaver, 11

Background:

The United States faces a significant housing shortage and experts estimate that the overall housing
market is currently underbuilt by millions of units. At the same time, communities across the nation
have a wide range of priority non-housing community development needs. The United States
Department of Housing and Urban Development (HUD) administers several federal programs that
help states and localities meet local housing and community development needs. Two of the most
important programs HUD has available to help develop new affordable housing for homebuyers
and renters, rehabilitate existing homes, and support low- and moderate-income communities are
the HOME Investment Partnerships Program (HOME) and the Community Development Block
Grant Program (CDBG). Congressional authorization for both federal programs lapsed in 1994.

The CDBG program provides formula grants to states and localities to assist community and
economic development. CDBG funds may be used for a wide range of eligible activities, including
the acquisition, demolition, and sale of real property; the construction of public facilities; the
undertaking of public services; historic preservation; energy conservation; and the provision of
assistance to for-profit and not-for-profit entities in support of private-sector job creation.

The HOME program is also a block grant program that provides formula grants to states and
eligible localities to be used exclusively for affordable housing activities. HOME funds may be
used for new construction or rehabilitation of rental housing, new construction or rehabilitation of
owner-occupied housing, assistance to homebuyers, and tenant-based rental assistance. HOME
funds are most often used as gap financing for rental projects, particularly for projects that have
been awarded Low-Income Housing Credits (LIHTC).

The purpose of this request for information is to solicit detailed feedback on how Congress might
modernize HOME and CDBG to meet the realities of the 21 century housing and community
development environment.

Questions:

This request for information solicits specific feedback on the following questions. These questions
are non-exhaustive and intended to assist commenters in formulating their responses. It is not
intended to limit the issues or topics that commenters may address.

All submissions should be sent to FloodCleaver@mail.house.gov to the attention of
Chairman Flood and Ranking Member Cleaver by April 25, 2025. After all feedback is
submitted, a select number of commenters will be invited to Washington, D.C. to discuss their
ideas in person.



CDBG Program:

Challenges: What are the greatest challenges your organization faces when using CDBG funds
effectively in projects?

Administrative burden: What administrative and regulatory burdens most affect your
organization’s ability to utilize CDBG funds efficiently? Specifically,

1. Are there CDBG statutory or regulatory requirements that are unnecessarily complicated?

2. Are there CDBG statutory or regulatory requirements that can be modified, expanded, or
removed to reduce administrative burdens for grantees?

3. Are there CDBG statutory or regulatory requirements that should be revisited to better
align with other federal housing or community development programs?

4. Are there CDBG statutory or regulatory requirements that could be modified, expanded, or
removed to increase program access in non-entitlement jurisdictions, particularly in small
and rural communities, or in colonias?

5. What types of technical assistance solutions should HUD support to increase program
access in non-entitlement jurisdictions, particularly in small and rural communities?

6. Are current processes and requirements for state distribution of non-entitlement CDBG
funds adequate to increase program access and effectively target funds?

7. How can CDBG statutory or regulatory requirements be modified or eliminated to support
housing activities not met, or sufficiently met, through HOME or another federal program?

8. How can Section 108 Loan Guarantee program statutory or regulatory requirements be
modified to better support grantees pursuing large-scale projects?

Eligible activities:

1. Are there activities that are not currently eligible under CDBG, or eligible under another
federal program, but are critical to meeting one or more of the statutorily defined national
objectives?

2. Are there activities or categories of activities that are currently eligible under CDBG that
should be expanded, eliminated, restricted, or otherwise amended? Do current
requirements allow grantees to carry out activities in a way that is consistent with
Congressional intent and responsive to the current challenges that localities face?

National objectives: Should CDBG include additional national objectives or should one or more
of the existing program objectives be modified?

Formula: Are there alternative CDBG distribution or formula allocation methods that would
better achieve existing program objectives?

Specific ideas for statutory and regulatory changes: If you have specific recommendations for
statutory or regulatory changes to the CDBG program that are not covered in your responses to the
questions above, what are they?

Other comments: Our questions are not exhaustive. If there’s something else you would like to
highlight about the CDBG program, please share it with us.



HOME Program:

Challenges: What are the greatest challenges your organization faces when using HOME funds
effectively in projects?

Administrative burden: What administrative and regulatory burdens most affect your
organization’s ability to utilize HOME funds efficiently? Specifically,
1. Are there HOME statutory or regulatory requirements that are unnecessarily complicated?
2. Are there HOME statutory or regulatory requirements that can be modified, expanded, or
removed to reduce administrative burdens for grantees?
3. Are there HOME statutory or regulatory requirements that should be revisited to better
align with other federal housing or community development programs?
4. What statutory or regulatory requirements should be amended to reduce burdens for
grantees in reserving a share of HOME funds for Community Housing Development
Organizations?

Eligible activities:
1. Are there activities that are not currently eligible under HOME, or eligible under another
federal program, but are critical to meeting one of the programs stated objectives?
2. Are there activities or categories of activities that are currently eligible under HOME that
should be expanded, eliminated, restricted, or otherwise amended?

Other questions:

1. How might HOME per-unit subsidy limit requirements be amended to better align with the
program’s stated objectives?

2. How might HOME requirements for qualification as affordable housing be amended to
better align with the program’s stated objectives?

3. Should HOME allocation thresholds for qualification of localities as Participating
Jurisdictions be modified to better align with the program’s stated objectives?

4. How should the HOME program’s requirements work in conjunction with LIHTC? What
pain points emerge when using LIHTC and HOME together on a project?

5. What portions of the HOME Final Rule, as published in the Federal Register on January®,
2025, were helpful changes for your organization? What portions of the HOME Final Rule
were not helpful changes for your organization?

Specific ideas for statutory and regulatory changes: If you have specific recommendations for
statutory or regulatory changes to the HOME program that are not covered in your responses to
the questions above, what are they?

Other comments: Our questions are not exhaustive. If there’s something else about the HOME
program that you would like to highlight, please share it with us.



